































































































































































































































































































& MARSH

Page 2

December 21st, 2020
Jeff Pleimann
Idacorp

For the third layer of excess liability coverage, this is placed in the commercial market and is therefore
subject to general market conditions. For 2020, the commercial market for excess liability for electric
utilities has seen rate increases generally falling between 20% and 50%. We anticipate Idaho Power
will be at the higher end of this range.

For 2022 and beyond, we anticipate the liability insurance market to temper and annual rate of
premium growth should decrease in magnitude after the significant recent and near-term adjustments;
however we do not have significant clarity to future market conditions and future increases could
continue to be notable. Our expectation is subject to change based on wildfire losses in the western
u.s.

With regard to insurance premiums in general, losses from natural disasters, including wildfires
(whether natural or human-caused), and the various causes of losses across numerous forms of
coverage, are a concern to underwriters and have contributed to the general hardening of the
insurance market and associated sizeable increases in premiums.

Please let me know if you have any questions.

Sincerely,
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Greg Miller
Managing Director

MARSH & MCLENNAN
COMPANIES




